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Some of our Directors have suggested from time to time that I write
A history of our companies, and as I have been unable to play golf, or

Do any traveling this year, I have decided that I would put in writing 

some of the historical highlights of our Companies since their organization.


I am indebted to a number of people for the information they have

Given me, and I also want to thank Miss Cleo Harris for the invaluable assistance she has contributed in writing this history. She has worked 

in the Bluefield Office since 1931, and is familiar with most of the 

events occurring since that time.


I have enjoyed writing this history, and I hope that there are not

too many inaccuracies or omissions.









W. W. Walker

August 1968

Bluefield, West Virginia
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ASHLAND COAL AND COKE COMPANY
ASHLAND MINING CORPORATION


Ashland Coal and Coke Company was incorporated in 1892. The lease was executed, the mine opened, and the plant constructed in 1893. In 1894, 30,330 tons were loaded.


Most of the coal companies in the Smokeless Fields were organized, and the mines developed by people from the Pennsylvania Anthracite Field. Mr. W. J. Richards, Chief Engineer of the Lehigh & Wilkes-Barre Coal Company, Wilkes-Barre, Pennsylvania, secured the original Ashland Lease, dated March 18, 1893, from E. W. Clark and others, Trustees of Flat Top Land Association.


Mr. Richards liked to tell the story that after signing the lease he visited with Mr. William McQuail, one of the pioneer Pocahontas operators, who had opened a mine in the Pocahontas No. 3 Seam at Ennis, West Virginia, where the seam of coal was 8 to 9 feet thick. Mr. McQuail said to Mr. Richards, “I hear that the Railroad is going to build up Northfork Branch, and several people have taken leases up there. The coal is only 4 feet thick, and I will eat all the coal they mine.”


Mr. “W. J.” replied, “I am sure sorry to hear you say that. I have just signed a lease on a sizeable acreage at the head of Northfork Branch, and we have organized Ashland Coal and Coke Company to mine the coal.”


He also told me that Ashland had an opportunity to take over the Crane Creek lease adjoining the Ashland lease, but turned it down on the recommendation of a competent engineer by the name of Mr. R. L. Schoew. Mr. “W. J.” said that he always regretted that he did not disregard Mr. Schoew’s recommendation. (Mr. Schoew developed the Chattaroy property in Mingo County, West Virginia, and in 1917, sold it to the Norfolk and Western Railway Company for locomotive fuel use. The stockholders made a nice profit on the sale, and were happy until they learned that they would have to pay income taxes on the gain under the first Federal Income Tax that was enacted prior to the sale.)


The original capital stock of Ashland Coal and Coke Company was $36,400 which was increased to $200,000 by 1901. In 1902, a stock dividend was paid, increasing the capital stock to the present $500,000.


The first cash dividend was paid in 1896, and some cash dividend has been paid in every subsequent year (in 1938 a token dividend was paid of 25¢ per share). Cash dividends paid from 1896 through 1967, total $5,436,250.

A spin-off reorganizations was effected as of December 1, 1953, whereby the Ashland Mining Corporation was organized, and it took over the mining property, and the mining of coal, leaving in Ashland Coal and Coke Company the store, miners’ dwellings, and investments in associated companies and other companies.


Ashland Mining Corporation began paying cash dividends in 1955, and through 1967, has paid a total of $755,000.

Some of the original stockholders lived at Ashland, Pennsylvania, and for this reason the Company, Post Office, and Camp, were named “Ashland”.

Biographical high lights on some of the original stockholders follow:

Mr. W. J. RICHARDS

His stock in Ashland and Associated Companies is in trust at the Miners’ National Bank, 


Wilkes-Barre, Pennsylvania, his beneficiaries being his children and grandchildren.


Mr. William C. Green, a son-in-law is an Officer and Director of Ashland, and an Officer and/or 
Director in the Associated Companies.


Robert M. Richardson, a grandson-in-law is a Director of Ashland, and an Officer and/or Director of 
some of its Associated Companies. He is Attorney for all of the Companies.


John M. Swalm, Jr., a grandson is a Director of Ashland and also a Director of several of the 
Associated Companies.


William R. Powers, a grandson is a director of the Companies associated with Ashland.


After getting Ashland Coal and Coke Company started, Mr. W. J. Richards advanced to General Manager of the Lehigh and Wilkes-Barre Coal Company. In October 1903 he succeeded Mr. R. C. Luther as General Manager of the Philadelphia and Reading Coal and Iron Company. (Mr. R. C. Luther’s grandson, Mr. Roland C. Luther, is now President of the United Pocahontas Coal Company, a next door neighbor to Ashland.)


In 1914, Mr. Richards became President of the Philadelphia and Reading Coal and Iron Company, and continued in that position until his retirement in 1927. Mr. “W. J.” built the P & R into a giant, proportionate with his own huge physical and mental stature, of a $95,000,000 enterprise that was in receivership when he took charge. He was one of the outstanding leaders of the Anthracite industry.

His major interests in life were:




First
 - His family




Second
   His country




Third
   The Coal Companies with which he was connected.


In 1916, Mr. “W.J.” organized and became President of the famous Patriot League of Schuylkill County, an organization pledged to morally and financially support the men going to the front during World War I. He contributed his entire salary to the League to aid the soldiers at the front, and their dependents back home.


He was very proud that his two sons, and three sons-in-law served overseas in World War I.


W. A. Richards – Captain – Engineers


L. H. Richards  – 1st Lt. 
  – Aviation (His plane was shot down, and he was seriously injured.)


F. E. Powers
- Captain – Engineers

W. C. Green
- 1st Lt. 
   - Infantry


J. M. Swalm
- Major
   - Quartermaster


Mr. W. J. Richards, in cooperation with Mr. Thomas A. Edison, developed the Electric Mine Safety Lamp. Anyone who has used the old lard oil lamps, or carbide lamps can appreciate what this electric lamp means to safety and convenience. I worked a few months in the mines when carbide lamps were used, and I spent most of my time trying to keep my lamp burning.

Most mine explosions have been caused by the ignition of gas. Closed miners’ lamps, better ventilation, and use of rock dust have greatly reduced the loss of lives from explosions.

Mr. “W. J.’s” great pleasure was in talking to his friends and associates, frequently far into the night. Over the years I traveled a good deal with him, mostly overnight by train, and he would usually suggest that we go into the lounge car to talk (not drink), and about 1:30 o’clock in the morning he would say “Wade, you had better go to bed and get a good night’s sleep as we have to get off the train early in the morning.”


It was always worthwhile to talk to Mr. “W. J.” and I sought his advice on many Company problems.

Mr. Richards died on August 18, 1949m at the age of 86 following a year’s illness. His only surviving children are:






Mrs. William C. Green






Mrs. Frank E. Powers






Mrs. John M. Swalm

Mr. W. A. PHILLIPS

Mr. Phillips was the first General Manager of Ashland Coal and Coke Company, and lived at Ashland, West Virginia. He was made President, and sometime after that he built a home at Mount Carmel, Pennsylvania, and lived there until his death on December 3, 1924. He had no children, but adopted a daughter who had two sons. He was a Methodist, and was very interested in church work.


The First National Bank of Mount Carmel, Pennsylvania, was Executor of his estate amounting to approximately $800,000. Among his many charitable beneficiaries were the First Methodist Church of Mount Carmel, the Williamsport-Dickinson Seminary, and the Borough of Mount Carmel. Also, there were bequests to various relatives.

Part of his estate was in bonds, and he was a large stockholder in Ashland, Majestic and Pemberton. To meet the bequests, the bank sold some of his coal company stocks, or distributed them to his relatives, and there may still be a few shares owned by them.

Mr. Phillips had excellent business judgment, was very economically minded, and watched the small things. When one of the Superintendents wanted to buy some newly developed equipment, or try some new method of mining, he would tell them to let some of the big rich companies try it out, and if it proved successful, then we would buy or adopt it.

Castner, Curran and Bullitt, Inc., were Sales Agent for the coal of the Ashland Coal and Coke Company, Majestic Collieries Company and Pemberton Coal and Coke Company, and Mr. Phillips would visit them in New York about once a month. If the market was weak, he would write the Superintendents in long hand that prices of coal were going down, and they MUST get the cost down. We doubted if he ever wrote CC&B that the cost at the mines was high, and that they MUST get the price up.

It is my observation over the years that the Coal Industry has done a better job in mining than it has in marketing the coal; this being due to the large number of companies in the business, and the highly competitive conditions in the coal markets.
MR. GEORGE C. GRAEBER

Mr. Graeber was Treasurer of Ashland Coal and Coke Company, Majestic Collieries Company, and Sovereign Pocahontas Company from about the time they started in business until his death on March 18, 1939. He was a fine gentleman, very helpful and considerate of the people at the mines, and he and his family comprised the largest stock ownership in Ashland and Majestic. At the present time members of his family own about the fourth largest block of stock in Ashland Coal and Coke Company, Majestic Collieries Company, Ashland Mining Corporation and Poplar Creek Development Company.

He was Cashier of the National Bank of Shamokin, Pa., and was the actual operating head of this bank. During the early 30’s this bank was taken over by the Dime Bank of Shamokin, forming the National Dime Bank of Shamokin, which was merged with the Pennsylvania National Bank and Trust Company in March 1968. Several years ago the latter bank acquired the Safe Deposit Bank of Pottsville, Pennsylvania, of which Mr. W. J. Richards had been President for several years prior to his death in 1949.

Mr. Graeber was a great admirer of Messrs. W. J. Richards, and W. A. Richards, and when Mr. W. A. Phillips died in December 1924, Mr. Graeber sponsored the election of Mr. W. A. Richards to the Presidency of Ashland and Majestic. Upon his retirement as President of the Philadelphia & Reading Coal & Iron Company, Mr. W. J. Richards began taking an active interest in the Companies of which Mr. Graeber was Treasurer, he insisted that Mr. Richards accept modest salaries from these Companies for his services.

MR. CON R. GRAEBER, his son, was Secretary of Majestic for a number of years until he was elected Treasurer of Ashland Coal and Coke Company and Majestic Collieries Company in 1940, and is still Treasurer of these two companies and Ashland Mining Corporation, Poplar Creek Development Company, Sovereign Coal Corporation and Fairfax Coal Company. He is our oldest Officer and Director, but the promptness and accuracy of his work is still excellent.

MR. JOHN MULLEN

He lived at Shamokin, Pennsylvania, and had the Mullen Iron Works there. He organized the Shamokin Coal Company which was at Maybeury, West Virginia, and was one of the original mines in the Pocahontas Field.  The first year of operation was in 1888, and 86,444 tons of coal were produced. This mine was acquired by what is now Pocahontas Fuel Division of Consolidation Coal Company, a subsidiary of Continental Oil Company. Until recently the original store and office building at Maybeury was still standing, and bearing the name of “Shamokin Coal Company” in large letters.

Mrs. M. Natalie McSherry, was a granddaughter of Mr. Mullen, and her husband Mr. W. Clinton McSherry, was elected a Director of Ashland and Majestic in 1940; and Sovereign Pocahontas in 1941. He was also elected Vice President of Ashland Coal and Coke Company in 1941. He was a very helpful Officer and Director in working out some of the serious problems of our Companies. He died in 1954. His son, Mr. James McSherry is now a Director and Secretary of Ashland coal and Coke Company, Ashland Mining Corporation, Poplar Creek Development Company, Sovereign Pocahontas Company, Sovereign Coal Corporation and Fairfax Coal Company.

Mr. James McSherry and Mr. W. Clinton McSherry, Jr., are now the owners by inheritance of the stock which came through their mother, and part of which she inherited from her aunt, Mrs. Raymond Lewis.

Mr. Raymond Lewis, her husband, who died several years ago was a Director of Ashland and Majestic, and was elected Vice President of Majestic in 1941, and took an active hand in the affairs of our Companies.
MR. EDWARD BRENNAN

Mr. Brennan was an original stockholder of Ashland, and later became a stockholder of Majestic. He was President of the National Bank of Shamokin, Pennsylvania. His descendants, principally the Gable family, are still stockholders in our Companies.
MR. JOHN A. REILLY

Mr. Reilly was one of the original stockholders of Ashland. He died in 1909, and his descendants still own a comfortable amount of stock in the Ashland Companies. Mrs. David Watson is one of his descendants, and prior to his death in 1957, her husband was director of the Ashland Companies.
MR. A. J. McMURTRIE

Mr. McMurtrie, Ashland, Pennsylvania, was one of the original stockholders; his daughters Mrs. Margery M. Walsh (now deceased) and Miss Mary F. McMurtrie, who still lives in Ashland, Pennsylvania, is now the owner of the A. J. McMurtrie stock.
CHAIRMAN OF THE BOARDS
W. J. Richards    (Deceased)




W. C. Green – Present
PRESIDENTS
W. J. Richards    (Deceased)

W. A. Phillips      (Deceased)

W. A. Richards   (Deceased)




W. W. Walker – Present


W. A. RICHARDS, was born at Wilkes-Barre, Pennsylvania in 1896, and graduated from Lehigh University in 1917. He was Captain of the 1916 Champion Football Team. Soon after the United States entered World War I, he was commissioned a Lieutenant in the Engineering Corps, and went to France. He was brevetted to the rank of Captain during the war.


Mr. Richards came to Bluefield, West Virginia, early in 1924 as General Manager of Ashland Coal and Coke Company, Majestic Collieries Company, and Pemberton Coal and Coke Company, and after the death of Mr. W. A. Phillips on December 3, 1924, he was elected President of these three Companies.


He was a brilliant man, and commanded the respect and friendship of the officials and employees at the mines. He initiated several changes of importance to the mines. The organization in 1931, of the Sovereign Pocahontas Company was among the most important of his accomplishments.

Mr. W. A. Richards was a leader in the Smokeless Fields. For a period of time he served as President of the Winding Gulf Operators’ Association, and also the Operators’ Association of Williamson Field. During the period of the National Recovery Act he represented the Smokeless Operators in Washington in the classification and pricing of Smokeless coals, and was a very active member of District Board No. 7 set up under the Guffey Coal Act. He was a firm believer that the stabilization of the Coal Industry was dependent on the Government fixing minimum prices for each coal producer. He worked unceasingly hard to help make the Guffey Coal Act effective.

Mr. Richards died on December 6, 1940, at the age of 44. His stock in our Companies has been inherited by his daughter, Mrs. Robert M. Richardson and her family.

In 1925 Mr. W. A. Richards employed Mr. H. D. Smith as Assistant to the President of Ashland Coal and Coke Company, Majestic Collieries Company, and Pemberton Coal and Coke Company. Mr. Smith was a qualified engineer, and had considerable experience in operating coal mines. He was helpful to our companies, and particularly to Sovereign Pocahontas Company when it was organized in 1931.

Mr. Smith opened the Cincinnati sales office, and was Manager on a temporary basis, returning to Bluefield to assume his duties as Assistant to the President. People like Mr. Smith, and he was a good salesman, being especially good in satisfying customers who complained about preparation and quality of coal.
GENERAL MANAGERS

W. A. Phillips   (Deceased)
A. J. Stewart  (Deceased)
In 1918, Mr. W. A. Phillips employed Mr. Stewart as General 
Manager of Ashland, Majestic and Pemberton (see “Stewart Fuel & Supply Company”).

SUPERINTENDENTS

_____ Mayer    (Deceased)
from Mount Carmel, Pennsylvania
J. W. Edwards  (Deceased)
His son and daughter are stockholders. Mr. T. W. Edwards, his son, had a mine at Simmons, West Virginia, and Sovereign Pocahontas sold his coal.

Thomas O’Neill (Deceased)
Members of his family are still stockholders.

T. C. Weeks      (Deceased)
B. H. English     (Deceased)
F. E. Powers     (Deceased)

J. S. Leedy        (Deceased)






H. S. Oster – Present


All of these men were conscientious, capable and performed valuable services for the Companies. Mr. Oster the present Superintendent has operated Ashland Coal and Coke Company and Ashland Mining Corporation most capably and successfully since 1945.
----------------------------------------


In 1939 a plan was proposed to organize a Holding Company, and the stockholders of Ashland, Majestic and Pemberton would exchange their stock for stock in the Holding Company. Ashland, Majestic and Pemberton would be operated as subsidiaries. The respective properties were valued by Company Engineers and our auditors, John Heins & Co., but the plan was abandoned as voluntary approval by 80% of the stock ownership in each Company was required, but not received.

At the 1940 Annual Stockholders’ Meetings, the membership of the Boards of Directors of Ashland Coal and Coke Company was increased, and on the following page are listed the Officers and/or Directors elected at this Meeting.

W. J. Richards

Chairman of the Board and Director


W. A. Richards

President
           and Director


W. W. Walker

Vice President
           and Director


Jos. E. Ludes

Secretary
           and Director


Con R. Graeber

Treasurer
           and Director


Edward Gable




     Director


Stephen Gribbon



     Director


H. Wilson Lark




     Director


Raymond Lewis




     Director


W. Clinton McSherry



     Director


David Watson




     Director


MR. H. WILSON LARK, was an owner in large acreages of Anthracite coal lands which he developed or leased to independent coal operators, and achieved considerable success from these activities.

He was President of the National Dime Bank of Shamokin, and had acquired sizeable holding of stock in Ashland, Majestic and Pemberton, and at the Annual Meetings in 1940, he was elected a Director of Ashland Coal and Coke Company, Majestic Collieries Company, and Sovereign Pocahontas Company, and later became an Officer as well as Director in these Companies.

Mr. Lark had energy, determination, and sound business judgment. He was of great help to our Companies. Mr. Lark died in 1959, and two of his sons, Capt. Jacob A. Lark, and Mr. Henry W. Lark, have succeeded him as Director/and or Officer.

MR. C. A. WHITEHOUSE, grandson-in-law of Mr. W. J. Richards, served as a Director of the Companies for several years, and in March 1959, he was also elected Secretary of the Companies to fill the vacancy caused by Mr. H. Wilson Lark’s death. Mr. Whitehouse died suddenly of a heart attack in the summer of 1960. He was very helpful to our Companies as a Director and Officer.

- - - - - - - - - - - - - - - - - - - - - -

In 1953 we adopted the policy of operating by multiple Companies. This has the advantage of placing on each Company the responsibility of operating on its own, and should one Company in the group get into financial difficulties, the liability to any of the Associated Companies would be minimized.

The Smokeless Coal Fields were developed by small “FAMILY COMPANIES.” There were around forty of these families, and my father George J. Walker, worked for one of the Cooper Companies at Coaldale, Mercer County, West Virginia. I was born at Coaldale in the year that Ashland Coal and Coke Company started business. In 1935, I purchased the home I am now living in from Thomas Cooper, a grandson of Jonathan Cooper the original Cooper in the Smokeless Fields. I have known most all of the pioneer Smokeless operators, and they were all interesting individuals and men of ability.
There are only about three of the small “FAMILY COMPANIES” left in the Smokeless Fields:






Ashland Companies






Slab Fork (Caperton Family)






Leckie Smokeless (Anjean Mine)

The other Companies have mined out, sold or merged with larger companies:

The production of Smokeless coal is now largely concentrated in:

COMMERCIAL MINES



Continental Oil – (Consolidation Coal)



Occidental Petroleum (Island Creek)




Belco Petroleum (Hawley Fuel)




(Several big oil companies are buying coal reserves.)




Eastern Gas & Fuel Associates




Pittston Company




Affiliates of C&O Railway and the following captive mines:




U. S. Steel




Algoma Steel




Semet-Solvay




Olga Coal Company


Due to the limited reserves of Low Volatile coal for metallurgical use in recent years we have been receiving a profitable price for Smokeless coal. We are also beginning to receive better prices for our Harman Splash Dam coal which is classed as Medium Volatile coal.

Japan is the largest importer of Low and Medium Volatile coals. In 1967, Japan imported 11,149,000 tons of these coals from the United States (practically all of it from our area).

Ashland Coal and Coke Company is classed as a Personal Holding Company due to the fact that over 60% of the gross income is derived from dividends, interest and rents, and approximately 60% of the capital stock is owned directly or indirectly by the Walker, Richards and Lark families. This means that, if all of the net income (including capital gains) is not paid out in dividends, the part not paid is subject to a 70% penalty tax.

As President of Ashland Coal and Coke Company, and Ashland Mining Corporation, I pay tribute to the present Officers and Directors:
Officers and Directors





Directors
W. C. Green

Chairman of the Board


Jacob A. Lark

Henry W. Lark

Vice President



Robert M. Richardson

George F. Walker
Vice President



John M. Swalm, Jr.

James McSherry
Secretary

Con R. Graeber

Treasurer

And to all of those who contributed in the past, and are presently contributing to the continued successful operation of these Companies.

- - - - - - - - - - - - - -
\

MAJESTIC COLLIERIES COMPANY
POPLAR CREEK DEVELOPMENT COMPANY


Majestic Collieries Company was issued a charter under the laws of the State of West Virginia, dated October 23, 1906.

At the Organization Meeting of the Stockholders held on November 10, 1906, at Eckman, West Virginia, the following Directors were elected:



P. P. Flanagan




S. W. Patterson




W. A. Phillips




Morris Watts




W. E. Hanna






James P. Flanagan




James R. Gilliam (father of Mr. James R. Gilliam, Jr. who is still a stockholder)


Immediately following the Organization Meeting the first Board of Directors’ Meeting was held, at which the following Officers were elected:

*P. P. Flanagan


President


 W. A. Phillips


Vice President


 S. W. Patterson 

Secretary


 Morris Watts


Treasurer

(*Mr. Flanagan became ill and was unable to attend Meetings of the Board of Directors in May 1907 and subsequent meetings held in 1907, and died March 25, 1908.)


The first Annual Meeting of the Stockholders was held on January 28, 1908, at which the following Board of Directors was elected:




James R. Gilliam




James P. Flanagan





Edward Brennan





Morris Watts





George C. Graeber





W. A. Phillips





W. J. Richards





W. W. Patterson





John Mullen

Immediately following the Stockholders Meeting a Meeting of the Board of Directors Meeting was held, and the following Officers were elected:


W. A. Phillips


President

S. W. Patterson


Vice President


Morris Watts


Secretary


George C. Graeber

Treasurer


At the organization Meeting on October 23, 1906, incorporators and subscribers for stock, passed a resolution authorizing the directors to purchase:
(1) From Messrs. P. P. Flanagan, and J. M. Mann for $10,000 stock in Majestic Collieries

Company, “DEED OF LEASE dated June 9, 1905, between Jackson Mounts and his wife, and J. M. Mann.” This lease takes in most of the land on Poplar Creek where the Majestic Plant and Camp are located, and comprised about 1,639 acres. (The property covered by this Deed of Lease was purchased by Majestic Collieries Company from the heirs of Jackson Mounts in later years.)

(2) “CONTRACT TO PURCHASE” which Messrs. P. P. Flanagan and J. M. Mann had on the property on Big Branch owned by Mr. Ralph Steel, consisting of about 810 acres. Also, other property on Big Branch owned by, or under contract to Messrs. P. P. Flanagan and J. M. Mann; one tract comprising about 450 acres, and other tracts to be surveyed. Consideration was $22.50 per acre.

(3) All of the property of the Cedar Coal Company purchased by Mr. P. P. Flanagan in 1906. Consideration paid by Majestic Collieries Company about $13,000. The Cedar Coal Company had started a mine in the Cedar Seam on leases from certain members of the Mounts family near Cedar, Mingo County, West Virginia. According to the Minutes Book it appears that for the time Majestic Collieries Company operated the Cedar property during 1907, 12,054 tons were produced at a cost of $1.44 per ton, upon which a realization of $1.10 was received. About the time Majestic Collieries Company started production of coal on Poplar Creek, Pike County, Kentucky, the Cedar Mine was closed down, and in a later year the leases were surrendered. In boom times other people operated the Cedar property, but it has been idle for several years.

In getting the mines on Poplar Creek started, the major capital expenditure was the cost of the Railway bridge and the Railroad up Poplar Creek. These items cost a total of $112,570, and were finally depreciated off of the books in 1966.

Majestic Collieries Company has had two periods of financial difficulties, First – prior to World War I Ashland Coal and Coke Company loaned to Majestic sufficient money to carry it through. Ashland Coal and Coke Company later took stock for the indebtedness. Second – during the period 1952 through 1960, Majestic had heavy operating losses, and Poplar Creek Development Company, Ashland Coal and Coke Company, Ashland Mining Corporation, and Sovereign Pocahontas Company loaned Majestic the necessary cash to work out its financial problems.

Majestic started paying dividends in 1915, and continued them through 1953. By 1965, the Company had paid off its debts, and in that year paid a dividend o $1 per share, and in 1966 and 1967 an annual dividend of $4 per share was paid. Total cash dividends paid 1915 through 1967 amount to $1,942,478.

In 1953, Majestic Collieries Company went through a “Spin-off Reorganization” in which Poplar Creek Development Company was organized, and Majestic transferred to it the real estate consisting of about 6,061 acres of land; stocks in other companies; dwellings, store building, merchandise stock; and government bonds.

Poplar Creek Development Company leased back to Majestic certain coal areas, and mining plant for mining purposes.

Poplar Creek Development has paid cash dividends 1953 through 1967 totaling $545,183.

ORIGINAL STOCKHOLDERS
MESSRS. P. P. FLANAGAN and JAMES P. FLANAGAN, were elected Directors at the Organization Meeting of Majestic Collieries Company, and at the first Board of Directors’ Meeting immediately following the Stockholders Meeting on November 10, 1906, Mr. P. P. Flanagan was elected President, which position he held until January 1908, just prior to his death in March 1908. Mr. James Flanagan died a few years later. Members of the family still own stock.
MR. S. W. PATTERSON, was elected a Director at the Organization Meeting of the Company held November 10, 1906, and Secretary at the first Directors’ Meeting on the same date. He was elected Vice President in 1908, and held that office until his death in 1932.

He was one of the pioneer operators in the Pocahontas Field. In 1911, he organized the Sycamore Coal Company in Mingo County, West Virginia, and was President until his death.


Mr. Patterson was quite active in getting Majestic organized, and in operation. He rendered valuable services in acquisitions of coal lands. In 1903 the Patterson family purchased on Turkey Creek, Pike County, Kentucky, the coal on the Ezekiel Blankenship, and the John C. Dotson farms containing a total of 671.6 acres, and in 1930 the Patterson family sold this coal to Majestic Collieries Company for 423 shares of Majestic stock.

When Mr. Patterson died in 1932, the left his stock to charitable institutions that sold it. The other members of the family also sold their stock, except Mr. William P. Booker, who died recently, and whose stock is now in a Trust Account.
MR. MORRIS WATTS, was elected a Director at the Organization Meeting, and Treasurer at the first Directors’ Meeting, and in 1908 was elected Secretary. He was also General Manager of Gilliam Coal and Coke Company, Arlington Pocahontas Coal Company, Glen Alum Coal Company, and President of Premier Pocahontas Collieries Company.


Mr. Watts was a very interesting individual. It was said that his only ambitions were to own a nice home in Bluefield, West Virginia, a Cadillac, and have a chauffeur. He attained these ambitions, and when visiting the mines each week he would have his chauffeur leave Bluefield early enough to reach the mines by the time the miners were going to work.

After the death of his widow the stock in Majestic and Poplar Creek was sold.

Other original stockholders have been covered in the Ashland history.


While not original Stockholders, Mr. A. D. Robertson, and Mr. N. R. Ludes, of Shamokin, Pennsylvania, became substantial stockholders of the Company, and members of these families are still stockholders:

MR. CHESTER K. ROBERTSON, son of Mr. A. D. Robertson, as a Director of Majestic for a number of years prior to his death. He was also President of Monitor Coal and Coke Company, Gay Coal and Coke Company, and Gay Mining Company. These Companies were very successful, but are now out of business due to exhaustion of their coal reserves.

MR. JOSEPH E. LUDES, (Deceased) son of Mr. N. R. Ludes, was Secretary of Majestic and some of its associated Company for several years prior to his death.

MR. GEORGE E. LUDES, son of Mr. N. R. Ludes, is the Vice President of Majestic at the present time.

MR. GEORGE C. GRAEBER, was elected Treasurer in 1908, and held this office until his death in 1939. MR. CON R. GRAEBER was elected Treasurer in 1940, and continues to the present time.

MR. C. R. MULLEN was elected Secretary about 1909, and continued in that position for several years. He was succeeded by MR. CON R. GRAEBER as Secretary.
PRESIDENTS


P. P. Flanagan (Deceased)
1908


W. A. Phillips
    “

1924



W. A. Richards
    “

1940









W. W. Walker – Present

SUPERINTENDENTS OR MANAGERS

A. B. Rawn

(Deceased)
Superintendent



He later became Manager of Semet Solvay Mines.




His descendants still own some Majestic stock.

A. E. Morgan

(Deceased)
Superintendent

H. G. Van Hoose
(Deceased)
Manager

A. J. Stewart

(Deceased)
Manager

Robert Stevens,
Superintendent – still living. (Mr. Stevens recommended me to Mr. A. J. Stewart for the 


position of Cashier for Pemberton Coal & Coke Company.

R. H. Heyser

(Deceased)
Superintendent

All of the above were capable officials, and made valuable contributions to the success of the Company, and at times under very trying circumstances.

Mr. E. C. Lewis, who was Superintendent at Majestic for quite a few years, but retired several years ago on account of his health. He was an efficient official, and contributed a lot toward the success of the Company. He is still a substantial stockholder in Majestic and Poplar Creek; and is also Land Agent for Poplar Creek.

Mr. H. S. Oster is now General Superintendent of Majestic Collieries Company; also of Ashland Mining Corporation. His services have been very valuable to Majestic.
_ _ _ _ _ _ _ _ _ _ _ _ _ _ _


As President of Majestic Collieries Company, and Poplar Creek Development Company, I pay tribute to the present Officers and Directors:
MAJESTIC COLLIERIES COMPANY
Officers and Directors







Directors

George E. Ludes

Vice President




W. C. Green
George F. walker

Vice President




James McSherry

Robert M. Richardson

Secretary




Henry W. Lark

Con R. Graeber


Treasurer




Jacob A. Lark











William R. Powers

POPLAR CREEK DEVELOPMENT COMPANY
W. C. Green


Vice President




E. C. Lewis
George F. Walker

Vice President




Henry W. Lark

James McSherry

Secretary




Jacob A. Lark

Con R. Graeber


Treasurer




George E. Ludes











William R. Powers

and to all of those who contributed in the past, and are presently contributing to the continued successful operation of these Companies.

PEMBERTON COAL AND COKE COMPANY


This Company was organized under the laws of the State of West Virginia, in November 1907.

Mr. H. W. Althouse, a mining engineer of Pottsville, Pennsylvania, secured the lease from the Beaver Coal Company dated April 27, 1907, on 2,514 acres about six miles south of Beckley, Raleigh County, West Virginia. In 1917 this acreage was increased to 3,110 acres. In 1929 Pemberton Coal and Coke Company acquired from the H. HJ. Meade interests the leases of the Bailey-Wood Coal Company and Ragland Coal Company. The Beaver Coal Company included these leases on December 31, 1929, in a consolidated lease to Pemberton which brought the total acreage under lease up to 5,396 acres.

Originally two mines were opened up in the Beckley seam. Mr. W. A. Phillips named one of the mines Affinity, giving as his reason for this name prominent man and his wife, and the husband’s paramour being called his “affinity”. I was married while working at Affinity, and the word “Affinity” has had no adverse effects on my marriage.

Mr. Phillips named the other mine Big Stick, as this was about the time that Mr. Theodore Roosevelt was wielding the “Big Stick” as President.

Shortly after I went to work for Pemberton Coal and Coke Company in 1922, two other mines were opened in the Beckley Seam. One named Phillips, honoring Mr. W. A. Phillips, the President of the Company, and the other mine was named Wat-Wise after the Watkins and Weissinger families.

Most of the Beckley Seam in the Winding Gulf area has been mined out. It was probably the highest quality coal in the low volatile series of measures.

Until about 1938, Pemberton Coal and Coke Company operated quite profitably. Due to near exhaustion of the Beckley seam at that time the development of the No. 4 Pocahontas Seam was started at Affinity. This seam was about 300 feet below the surface, requiring two slopes and one air shaft.

Due to unavoidable conditions and circumstances, the Company became quite involved financially. The Lillybrook Coal Company property adjoined the Pemberton property, and Lillybrook became interested in acquiring it on some basis. After considerable negotiations we arrived at a sublease in January 1942 on the Pemberton leasehold estate containing 5,396 acres, and a lease on the plant and equipment. The overriding royalty on the coal and equipment was 9.4¢ per net ton on coal mined from the Beckley and No. 4 Pocahontas Seams, and 6.9¢ per net ton on coal mined from the No. 3 Pocahontas Seam.

The minimum royalty and rental, commencing January 1, 1944, was on 450,000 tons per annum. This lease and sublease; and the sale of stock owned by Pemberton in Bluefield Supply Company, and sovereign Pocahontas Company, enabled the Company to pay off its debts and resume payment of dividends in 1946 on the common stock.

All of our dealings were with Mr. E. S. Pugh, Vice President of Lillybrook Coal Company at that time. (Mr. Pugh is now 77 years old but is still active in the affairs of the Bank of Raleigh, Beckley, 
West Virginia.) He is a high type man, and was fair in every way in carrying out the provisions of the agreements. Later he purchased some of the Pemberton Coal and Coke Company stock, and became a Director of the Company.

In 1946 Lillybrook Coal Company was sold at a substantial price to the Pittston Company, which at that time was part of Mr. Robert Young’s railway empire.

Mr. Frank Enslow of Huntington, West Virginia, became President of the Lillybrook Coal Company. Our relationship with him was very pleasant. He did like to “rib” his friends. He like to tell about running into a Mrs. Buford, (whom he had known when she lived in Huntington) on one of his visits to Bluefield, and he asked her if she knew Wade Walker. According to Mr. Enslow her reply was “Sure, I know Wade. On the days it rains and he cannot play golf, he plays bridge with my husband.”

In 1955, Mr. Robert B. Williamson became President of Lillybrook Coal Company and Amigo Smokeless Coal Company. He did a fine job in operating these properties. In 1957 he worked out with us a plan whereby we sold the Pemberton property to Pittston for $750,000. $150,000 was paid in case and six notes of $100,000 each were given Pemberton, payable in 1, 2, 3, 4, 5 and 6 years with 6% interest per annum. The notes were placed in the hands of the first National Bank, Mount Carmel, Pennsylvania, as Trustee, in order that Pemberton Coal and Coke Company could be liquidated by December 20, 1957.


The following sets forth how the stockholders of Pemberton Coal and coke Company fared from the date of organization to liquidation.

In 1907 the capital stock was $52,000. This was increased by sales of additional stock, and stock dividends of $69,200 in 1914m and $100,000 in 1922, making the final common stock $600,000 in 1922.

In 1942, $30,300 of 6% preferred stock was issued. This stock was retired in 1950.

Cash dividends were paid from:




1913 through 1938 totaling $1,228,772




1946 through 1957 totaling      289,500
$1,518,272




Paid in Liquidation



1957 liquidation dividend – 33%

$198,000




Pittston notes paid 1958 – 1963

  600,000








$798,000


The officers and Directors in 1957 were:


W. W. Walker

President and Director


W. C. Green

Vice President and Director


H. Marshall Stecker
Secretary-Treasurer and Director


H. Wilson Lark




Director

Henry W. Lark




Director


E. S. Pugh




Director


John M. Swalm




Director


C. A. Whitehouse



Director


George F. Walker



Director

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _


Among the original or early stockholders were:

MR. H. W. ALTHOUSE

He was a substantial stockholder, and after his death his stock was sold by the Girard Trust Company, Philadelphia, Pennsylvania, Executor of his estate.

MR. W. A. PHILLIPS

(See Ashland Coal and Coke Company) His adopted daughter’s son, Mr. H. P. Rothermel owned 218 shares in 1957.

MR. W. J. RICHARDS

(See Ashland Coal and Coke Company) His estate owned 1,087 shares when the Company started liquidation in 1957.
MR. J. MATTHEW WATKINS

He was a prominent banker connected with the First National Bank of Mount Carmel, Pennsylvania. He was a large stockholder in the Company, and was a Director and Treasurer. After his death his son, Mr. Marshall Watkins was Secretary and Treasurer. He moved to the Far West a number of years ago, and is still living.

For several years, and until the liquidation of Pemberton Coal and Coke Company in 1957, Mr. H. Marshall Stecker, a son-in-law of Mr. J. Matthew Watkins, was a director and Secretary-Treasurer of the Company succeeding Mr. F. W. Magrady in 1954. He and I are the same age, and he is still President of the first National Bank of Mount Carmel, Pennsylvania, the Water Company and the proprietor of a Book and stationery Store, both in Mount Carmel.

Some of the families who were early stockholders, and who had stock when the Company started liquidation in 1957, are:

PRINCE FAMILY – Raleigh County, West Virginia


T. H. WICKHAM FAMILY – Beckley, West Virginia


WILLIAM H. WEISSINGER, Mount Carmel, Pennsylvania


F. W. MAGRADY Estate, Mount Carmel, Pennsylvania. Mr. Magrady was Secretary and Treasurer for several years before his death in 1954.


KIEFER FAMILY, Mount Carmel, Pennsylvania


T. J. O’NEILL FAMILY, Philadelphia, Pennsylvania.


ZIMMERMAN FAMILY, Bloomsberg, Pennsylvania.


Some of the later stockholders who were still stockholders when the Company started liquidation in 1957:

H. WILSON LARK, Shamokin, Pennsylvania. He became a stockholder in 1942, and later on was elected a Director.

ASHLAND COAL AND COKE COMPANY



470 shares


POPLAR CREEK DEVELOPMENT COMPANY



110
“


MOUNT STERLING LAND COMPANY




  54
“


W. W. WALKER FAMILY





210
“


MEMBERS OF MR. W. J. RICHARDS’ FAMILY



182
“

_ _  _ _ __ _ _ _ _ _  __ _  __ ___ __  _ _

PRESIDENTS

W. A. Phillips






Deceased 1924


W. A. Richards






Deceased 1940


W. J. Richards






Deceased 1949


W. W. Walker






Until Liquidation
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Gustave Heinderliter
(Deceased)
Superintendent

“Jack” Morris

(Deceased)
Superintendent


____Colborn

(Deceased)
Superintendent


A. J. Stewart

(Deceased)
General Manager


Ben H. English

(Deceased)
Superintendent


T. C. Weeks

(Deceased)
Superintendent

H. D. Smith

(Deceased)
Asst. to the President


F. E. Powers

(Deceased)
Superintendent


Those who were serving as Officers and directors in 1957, were well pleased with the timely liquidation of Pemberton Coal and Coke Company.

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _


When the Norfolk and Western Railway Company, and the Virginian Railway Company merged in 1959, most of the mines in the winding Gulf Field were served jointly by the Virginian and the C&O Railways. To assure coal traffic to the merged Norfolk and Western railway Company, the Pocahontas Land Corporation bought from the Pittston Company the Lillybrook Coal Company, and from the beaver Coal Corporation for $1,500,000 the coal which was under lease to Lillybrook. Included in this coal was the 5,396 acres of the No. 3 Pocahontas Seam underlying the Pemberton lease, and none of which had been developed.

The Pocahontas Land Corporation worked out an arrangement with Messrs. I. J> Richardson and T. G. Osborne, whereby they would be President and Vice President respectively of a new company being organized to operate the mines of Lillybrook Coal Company, and they in turn offered to make Sovereign Pocahontas Company exclusive Sales Agent for the Lillybrook tonnage.

There were some objections on the part of some of the directors of Harman Mining Corporation to this arrangement. Some of the directors of Sovereign Pocahontas Company (including myself) felt that this was an excellent opportunity for Sovereign to make profits on the sale of the Lillybrook tonnage.

However, the mines were operated about a year, and then closed down as the Norfolk and Western Railway Company (through Pocahontas Land Corporation) decided not to make available the substantial sum of money necessary to modernize the mining equipment and build a new preparation plant.

Since that time a very small tonnage has been mined and taken to the Itmann plant of Consolidation Coal Company.


Recently it has been announced that the Coal Subsidiary of Eastern Gas and Fuel Associates is going to open a mine at Affinity, West Virginia, to mine the No. 3 Pocahontas Seam. In the former Pemberton lease there are about 22,000,000 tons of this coal, and about 2,000,000 additional tons in adjoining properties. We have been informed that the Affinity slopes and air shaft will be extended from the No. 4 Pocahontas Seam to the No. 3 Pocahontas Seam, and a new air shaft will be driven to the Pocahontas 3 Seam a depth of about 487 feet from the surface. A tonnage of about a million tons per year is projected, and the cost is estimated at $10,000,000.

Due to the present attractive prices being received for Low Volatile coal, at the suggestion of some of the directors of some of the Associated Companies, some thought was given to a lease on the No. 3 Pocahontas Seam, and developing it by slopes and an air shaft at Big Stick, West Virginia, but since Semet-Solvay, Ford Motor and other companies have considered a plant at Big Stick and given up the idea; and the cost of a slope or shaft mine is so expensive; it was decided not to undertake the project.
_ _  _ __ ___ __ _ _ _  __  _ __ __  _ _

This Corporation was organized under the laws of the State of West Virginia on October 21, 1948.

The original stockholders were:










Number of Shares











         $100 Par


Ashland Coal and Coke Company





122

Majestic Collieries Company






122


Sovereign Pocahontas Company






242


Glen Alum Coal Company






    2


Gilliam Coal and Coke Company






122











610
The Company was organized for the purpose of coal stripping on the properties of the above Companies, but by the time we had it underway, the “bloom” was gone from the coal stripping business, and no actual stripping was done.

Majestic Collieries Company was buying coal from truck operators, and Sovereign Coal Corporation started financing the purchase of equipment for the truck operators at 6% add-on interest; however, this venture was not too successful.

On April 1, 1949, Sovereign Coal Corporation purchased from C. H. Sprague & Son Company, Inc., for $50,000 cash the following assets of the Fairfax Coal company:

Surface upon which the tipple, store building and dwellings were located.

Merchandise Stock


Surplus Equipment and Supplies

The store was closed in 1950; rent was collected on dwellings until 1952, and the surplus equipment and supplies were sold to advantage. When the Leckies bought the bankrupt mine (W. Va.-Ky. Coal Corporation) they paid $15,000 for the surface.

From 1951 through 1957 cash dividends totaling $17, 690 were paid, and as of March 1966, a surplus of $27,068 had been accumulated, and invested principally in listed stock. A profit of around $7,000 was realized when these stocks were sold in 1966.

_ _ _ _ _ _ ___ _ _ _ _ _ _ _ _

In March 1944, Majestic Collieries Company leased from Kentland Coal and Coke Company (now Berwind Corporation) a large coal acreage lying in the main ridge between Know Creek and the Left Fork of Peter Creek. Area “B” of this lease was too far from the Majestic tipple to successfully transport the coal to that tipple, but a future development of a mine and construction of a preparation plant was contemplated.

The outcrop of the Alma Seam was thoroughly prospected, and it was found to be quite similar to the Alma Seam which has been mined by truck operators and loaded at the Majestic tipple in recent years.

In 1964, the Norfolk and Western Railway Company started the construction of a railroad up the right fork of Peter Creek to serve a large mining development, and preparation plant being built by the Kentucky Carbon Company; and up the Left fort of Peter Creek to serve the large mining development, and preparation plant being built by the The Steel Company of Canada.

The construction of the railroad up the Left fork of Peter Creek enabled us to start planning the development of a mine and construction of a preparation plant to mine the coal in Area “B”, and an arrangement was worked out whereby Majestic Collieries Company surrendered to the Berwind Corporation the major part of the lease, and the Berwind Corporation then leased it to Sovereign Coal Corporation at a royalty of 15¢ a net ton. Majestic Collieries Company receives from Sovereign Coal an overriding royalty of 5¢ per ton. Poplar Creek Development Company, and Hurricane Mineral Corporation have also leased some coal areas to Sovereign Coal Corporation.

The actual construction of the preparation plant at Jamboree, Kentucky was started in late 1966, and the first coal was put through the preparation plant in July 1967. In the fall of 1967, a pre-fabricated steel office and supply building was constructed.

The mining plant is just about completed, and 54,226 tons were shipped the first six months of 1968. The expenditures on plant and equipment amount to $976,738 as of June 30, 1968. Due to inflation this is about 25% higher than estimate made in 1965.

As of June 30, 1968, the issued stock is owned as follows:







    No. Shares
            Cost 


Ashland Coal and Coke Company


488

$  40,620


Sovereign Pocahontas Company



488

    42,800


Ashland Mining Corporation


           3,000

  300,000


Poplar Creek Development Company

              244

    24,400







           4,220

$407,820


The following temporary loans have been made to Sovereign Coal Corporation:


Ashland Coal and Coke Company




$   25,000


Ashland Mining Corporation





   200,000


Majestic Collieries Company





     25,000


Poplar Creek Development Company




     25,000


Sovereign Pocahontas Company





   150,000










 $425,000

The following are the present Officers and directors:

Officers and Directors





Directors
W. W. Walker

Chairman of the Board


Jacob A. Lark
George F. Walker
President



George E. Ludes

W. C. Green

Vice President



William R. Powers

Henry W. Lark

Vice President



Robert M. Richardson

Con R. Graeber

Treasurer



John M. Swalm, Jr.

James McSherry
Secretary

COMPANY OFFICIALS
Ralph Fannin

Superintendent
A. R. Spencer

Mining Engineer

E. Ben Thompson
Cashier


A well-established mining operation is beset with many problems practically every day, and to get even a small mine and preparation plant going is a major undertaking to say the least, and I do not think it is amiss at this time to commend the Officers and directors of Sovereign Corporation for their cooperation; George F. Walker, Ralph Fannin, A. R. Spencer and the other men around the mine and preparation plant for their untiring efforts in getting this project in operation. Credit should be given also to Ben Thompson for setting up the books, payroll records, etc., and Mrs. Nora Lee Deskins for working for several months in a rude shelter serving as an office (scarcely weatherproof) until the office building was completed.

_ _ _  _ _ _ _ _ ___ _ _ __ _ _ _ _ _

SOVEREIGN POCAHONTAS COMPANY

And

HARMAN MINING CORPORATION

(CLINTWOOD MINING COMPANY

PART OF HARMAN)


In 1985 the Norfolk and western Railway Company organized a sales company. Mr. William C. Bullitt was President of this sales company. In 1898 he allied himself with an old Philadelphia coal firm, Castner, Curran & Bullitt, Inc., and for several years most of the coal produced on the Norfolk and Western Railway was sold by this Company. This Company was Sales Agent for Ashland Coal and Coke Company, Majestic Collieries Company, and Pemberton Coal and Coke Company until 1928.

Around 1926, the Massachusetts Gas Company, predecessor company to Eastern Gas & Fuel Associates, purchased Castner, Curran & Bullitt, Inc., and certain mines in the Winding Gulf Field. Mr. W. A. Richards, President of the above-named Companies was dissatisfied with the sales representation of our Mines, and the sales agreements were terminated. In 1928, the coal production of these mines was placed with Old Ben Coal Corporation, Chicago, Illinois, for a three-year period only, as Mr. Richards thought that these Mines should eventually sell their own coal.

In July 1929, the Pemberton Coal Corporation was organized, but remained dormant until on December 18, 1930, its name was changed to Sovereign Pocahontas Company, and January 5, 1931, in conjunction with Mr. W. C. Stephenson, President of Buckeye Coal &L Coke Company, and Organization Meeting was held. The directors were, as follows:


W. J. Richards

Chairman of the Board

and Director


W. A. Richards

President


and Director



J. E. Westervelt

Vice President


and Director



W. C. Stephenson
Vice President


and Director


George C. Graeber
Treasurer


and Director



W. W. Walker

Secretary-Asst. Treasurer
and Director



Henry L. Leam





       Director



W. G. Stephenson




       Director


The original stockholders were:





Ashland Coal and Coke Company





Majestic Collieries Company





Pemberton Coal and Coke Company





Buckeye Coal and Coke Company





J. E. Westervelt


At the Annual Meeting on February 24, 1939, Mr. James R. Gilliam, Jr., was elected a Director of Sovereign Pocahontas Company, as an agreement had been reached whereby the sales companies of Gilliam Coal & Coke Company and Glen Alum Coal Company would be liquidated and sales agreements would be entered into between these Mining Companies and Sovereign Pocahontas Company. Gilliam Coal and Coke Company purchased 150 shares of Sovereign Pocahontas Company stock.

In 1939, Mr. W. R. Kernohan, who had headed the Gilliam and Glen Alum sales companies, was elected Vice President and director of Sovereign Pocahontas Company. Mr. Kernohan died in 1939, and Mr. L. H. Richards, Manager of Chicago Sales Office, and son of Mr. W. J. Richards, Chairman of the board, was elected a Director to fill the vacancy caused by Mr. Kernohan’s death. Mr. George C. Graeber, Treasurer and Director, died in 1939, and Mr. W. W. Walker was elected Secretary-Treasurer to fill the vacancy caused by Mr. Graeber’s death.

On December 6, 1940, Mr. W. A. Richards, the first President of Sovereign Pocahontas Company, died suddenly. He was the son of Mr. W. J. Richards, and at the time of his death was also President of Ashland Coal and Coke Company, (see history of this Company); Majestic Collieries Company, and Pemberton Coal and Coke Company.

Mr. J. E. Westervelt was elected President of Sovereign Pocahontas Company in December 1940, to fill the vacancy caused by Mr. W. A. Richards’ death.

The sales contracts that Sovereign Pocahontas Company have with the Mining Companies provide that in the event that they own stock in Sovereign Pocahontas Company, and either sell the property or cancel the sales contract, Sovereign Pocahontas Company has the option to reacquire the stock at its fair book value.


In 1942, the property of Pemberton Coal and Coke Company was leased and sublet to Lillybrook Coal Company. Sovereign Pocahontas Company reacquired the 1,249 shares of stock owned in Pemberton Coal and Coke Company at $100 per share.

In 1946, Sovereign Pocahontas Company, along with certain individuals, bought stock in Glen Alum Coal Company. Mr. W. W. Walker was elected President of Glen Alum Coal Company, and Messrs. James R. Gilliam, Jr., and H. A. Henthorn continued as Officers and Directors.

Glen Alum had been a very profitable Company for a number of years; however, starting in the depression they had financial difficulties, and the money invested by the new stockholders was used for debt payments and new equipment. Labor conditions were not good, and the first JOY 8 BU machine purchased with the expectation of lowering costs was dynamited. After extensive repairs the machine was used successfully.


Mr. W. J. Richards, Chairman of the Board of Sovereign Pocahontas Company died in 1949, (see history of Ashland Coal and Coke Company).

In 1950, Mr. J. E. Westervelt, President, died suddenly from a heart attack. He came with sovereign Pocahontas Company when it started in business. He had previously been an Officer of the White Oak Coal Company, and Castner, Curran & Bullitt, Inc. He had a high standing in coal circles, and performed successfully in getting our coals established on this country’s and foreign markets. He was highly regarded by the officials of Sovereign Pocahontas Company, and the Mining Companies. At the time of his death Mr. Westervelt owned 100 shares of Sovereign Pocahontas Company stock, and this was reacquired from his wife, Mrs. Alice M. Westervelt in 1950 at $178.49 per share.


At the December 6, 1950, Directors’ Meeting Mr. W.W. Walker was elected President-Treasurer of Sovereign Pocahontas Company, and Mr. A. R. Black, Vice President. Mr. Black had previously worked for Castner, Curran & Bullitt, Inc., and Old Ben Coal Corporation, coming to work for sovereign Pocahontas Company when it started in business in 1931, as Traffic Manager. He started his sales career in 1936, and was working in the Cleveland, Ohio sales office when Mr. Westervelt. He was transferred to the New York City office on a temporary basis until the office was discontinued shortly thereafter, and he returned to Cleveland. He has become the Company’s most important salesman, his sales activities being conducted from the Cleveland Office.

The latter part of 1950, the Glen Alum Coal Company’s lease from Briar Mountain Coal Company expired, and the Company made Mr. Holmes Morton, President of the Land Company, a proposition to renew the lease on certain terms, or to sell the Glen Alum stock at a certain figure. Mr. Morton elected to buy the stock early in 1951, and the amount he paid enabled Sovereign Pocahontas company to come out with profit of $6,000 (60 shares – par $500) on the cost basis of the stock.

In 1952, Arlington Pocahontas Coal Company, headed by Mr. H. A. Henthorn, purchased the plant and equipment of Gilliam Coal and Coke Company. Sovereign Pocahontas Company reacquired the 226 shares of stock owned by Gilliam at a price of $149.94 per share. Sovereign Pocahontas Company continued to sell this coal mined under the name of Arlington Pocahontas Coal Company until it was sold in 1961 to Hawley Fuel Corporation.

Mr. James R. Gilliam, Jr., who had served as an Officer and Director of Sovereign Pocahontas Company; and Mr. H. A. Henthorn, are very fine gentlemen, and were thoroughly familiar with the “ups” and “downs” of coal business, and our relationship with them was most pleasant.

Coal business was very poor in 1952, 1953, and 1954. As a result of Mr. A. R. Black’s friendship with Mrs. Cary Harman Biggs, and the Harman family, discussions were initiated in 1954 on the possible ways of combining the sales efforts of Norfolk & Chesapeake Corporation, (sales agent for H. E. Harman Coal Corporation), and Sovereign Pocahontas Company.

Mr. James W. Harman, Sr., felt that the H. E. Harman Coal Corporation had substantial assets other than physical assets, and that they should sell the physical assets and liquidate the Corporation.

In 1954, Harman Mining Corporation was organized, and purchased the physical assets of H. E. Harman Coal Corporation for $175,000 cash, and a note for $200,000 (which was paid off out of profits). Ashland Coal and Coke Company, Poplar Creek Development Company, and Sovereign Pocahontas Company own a majority of the stock of Harman Mining Corporation. The rest of the stock was purchased by individuals, principally former employees of H. E. Harman Coal Corporation. In 1958 it was necessary to sell addition stock for $262,500 to rebuild and improve the Harman preparation plant.

In 1954 a sales agreement was entered into between Feds Creek Coal Company, Inc., and Sovereign Pocahontas Company. Feds Creek Coal Company purchased 300 shares of Sovereign Pocahontas Company stock. Mrs. Cary Harman Biggs was elected a Director of Sovereign Pocahontas Company, and later was elected Asst. Secretary.

In 1958 Buckeye Coal and Coke Company was sold to Crozer Coal and Land Company. Buckeye Coal and Coke Company owned 735 shares of Sovereign Pocahontas Company stock, and this was exchanged for 8,039 shares of Bluefield Supply Company stock owned by Ashland Coal and Coke Company, and in turn Ashland Coal and Coke Company’s stock ownership in sovereign Pocahontas Company was increased by the 735 shares.

At the February 28, 1958 Meeting of the Board of Directors of Sovereign Pocahontas Company, Mr. W. W. Walker relinquished his position as President-Treasurer, and was elected Chairman of the Board. Mr. A. R. Black was elected President, and Mr. George F. Walker, son of Mr. W. W. Walker, was elected Vice President-Treasurer. Mr. George F. Walker had served as a Director since 1957, having come to work in the Bluefield Office in 1950 in the Accounting Department. He served in the Air Force from 1951 until 1953; returned to the Bluefield Office, and began to gradually assume more duties not only in the operation of Sovereign Pocahontas Company, but also the Mining Companies.


The latter part of 1967 Feds Creek Coal Company, Inc., was sold to the Pittston Company, and the sales contract with Sovereign Pocahontas Company was terminated. The 300 shares of stock Feds Creek Coal Company owned in Sovereign Pocahontas Company was reacquired at $364.62 per shares.

In 1967 the Oakwood Red Ash Coal Corporation closed its mines, and the latter part of 1967, the Osborne Mining Corporation organized its own sales company, and Sovereign Pocahontas Company is selling only a limited amount of the prepared coal produced at the Osborne Mine.

The Loss of the above tonnages for sale by Sovereign Pocahontas Company has been partially made up by increased production at Harman after substantial expenditures of money; and by the tonnage produced at the Jamboree Mine of the Sovereign Coal Corporation, where around a million dollars has been spent in opening, developing and equipping the mine, and building a modern preparation plant.

In 1967 Harman Mining Corporation and Clintwood Mining Company (owned by Harman Mining Corporation) produced 1,168,980 tons.


Total profits
1954-1967



$1,571,029


Dividends paid
1954-1967



     547,250


The capital stock of Harman Mining Corporation is $262,500, and paid in surplus $262,500.

Accumulated earnings as of December 31, 1967 are $1,330,814.


The present Officers and Directors of Harman Mining Corporation are:

Officers and Directors







Directors
W. W. Walker


Chairman of the Board



A. R. Black

I. J. Richardson


President




E. N. Harris

William C. Green

Vice President




T. G. Osborne

George F. Walker

Vice President

Henry W. Lark


Treasurer

Robert M. Richardson

Secretary

Hollis Salyer


Asst. Secretary-Asst, Treasurer (Not a Director)


1932 was the first full year of operation for Sovereign Pocahontas Company, and 1,341,160 tons of coal were sold at an average realization of $1.37 per ton. The operating loss was $8,207.

1957 was Sovereign Pocahontas Company’s best year, in which 2,911,056 tons were sold at an average realization of $5.58, and the net profits were $177,097.

In 1967, 2,196,344 tons were sold – net realization $5.37 – net profits $91,158.

From 1931 through 1967 net profits were $1,994,096, and dividends paid were $1,003,523.


The success of Sovereign Pocahontas Company has resulted, not only from the efforts of our salesmen, but also to the good judgment and assistance given in the past by the following deceased Officers and/or Directors, not previously mentioned:





Mr. H. Wilson Lark






Mr. John J. Laughlin






Mr. Raymond Lewis






Mr. W. Clinton McSherry






Mr. C. A. Whitehouse







and to






Mr. Paul M. Pack, who resigned, and is still living;

also to our present Officers and/or Directors, not previously mentioned, as follows:



William C. Green
Vice President and Director


Henry W. Lark

Vice President and Director



James McSherry
Secretary         and Director



Capt. Jacob A. Lark


     Director



John M. Swalm, Jr.


     Director


Present stockholders are:



Ashland Coal and Coke Company



Poplar Creek Development Company

_ _ _ __ _ __ _ _ _ _ _ _ _ __ _

GENERAL

In 1931 Sovereign Pocahontas Company opened sales offices with one Sales Manager and one Secretary, in the following cities:



New York City
(Executive Sales Office.

Mr. J. E. Westervelt,






Vice President)




Norfolk, Va.




Roanoke, Va.




Cincinnati, Ohio




Cleveland, Ohio




Detroit, Michigan




Chicago, Illinois


The General Office was opened in Bluefield, West Virginia, with Messrs. W. A. Richards, W. W. Walker, and H. D. Smith, in official positions; Mr. A. R. Black, Traffic Manager, and Mrs. Nita Carroll and Miss Cleo Harris, accounting, clerical and secretarial. Mr. Black and Miss Harris were former employees of Castner, Curran & Bullitt, Inc., and Old Ben Coal Corporation, and Mrs. Carroll had been working in the Mining Companies’ Bluefield Office for Messrs. Richards and Walker.

There have been radical changes in producing, selling, and shipping coal. The steady decline in the domestic and small steam plant markets; sales and mergers of producers and sales companies have reduced the number of producers and sales companies, and mechanization has reduced the number of employees at the mines. When Sovereign Pocahontas Company was organized in 1931 there were 24 sales companies selling Smokeless coals. This number has now been reduced to 6. Orders for export, metallurgical and public utility coals are for large tonnages to be shipped in unit train lots on one-year or long-term contracts. All of these factors have effected the selling of coal. The original sales representation was increased and decreased as market demands changed, and at present our sales are handled by:
Bluefield Office
Mr. A. J. Newcomb, Manager, Roanoke Office (1931 to date – Former employee of Castner, Curran & 





          Bullitt, Inc.)

Mr. Charles H. Pruett, Greensboro, N.C. working out of his home. Prior employee in Bluefield Office).
Mr. Howard C. Conover, Representative, Cincinnati, Ohio, working out of his home.

Mr. A. R. Black and Mr. William Smith, Cleveland Office

Mr. C. H. Schuhrke, Chicago, Illinois, working from his home on drawing account.
Mr. D. B. Sober, Washington, D. C. (Mr. Sober is semi-retired, making no sales calls, except good relations 




      calls on Potomac Electric and Power Company)

Even though a larger tonnage is sold by fewer sales representatives than in the past, the number of employees in the Bluefield Office have had to be gradually increased, starting in 1934. Constant increase in the complexities of City, State, and Federal Government reports; railroad and customer requirements for billing of coal, and the miscellaneous work done for the Associated Companies, which latter work now includes the General Books of all of the Mining Companies, except Harman Mining Corporation, being kept by Bluefield Office personnel. Sovereign Pocahontas Company has been paid a monthly service charge for the work done for the Associated Companies, and as the work increases, the charge is increased.

The following are the present Bluefield Office employees:








Prior Experience
Miss Cleo Harris



1931

Secretarial





Castner, Curran & Bullitt, Inc.








Old Ben Coal Corporation

Mr. C. H. Nichols



1934
Traffic Manager





N&W Railway Company Scale House

Mr. Charles B. Neikirk



1936

Cashier






Majestic Collieries Company







Majestic, Ky.








1929 – 1936

Mr. E. Ben Thompson



1937
Credit Manager/Advertising



Ashland Coal and Coke Company








Ashland, W. Va.








1930 – 1937

Mr. Glenn W. Buchanan



1948
Asst. Traffic Manager




Just out of Business College

Accounting

Mr. Victor H. Friend, Jr.



1957

Accounts Receivable and



Two local banks

Billing

Mrs. Alice M. Davis



1962

Accounting/Secretarial




Semet Solvay Divn. of Allied








Chemical, Bluefield Office.

VULCAN COAL COMPANY

BUCKEYE COAL AND COKE COMPANY

WINIFREDE-THACKER COAL COMPANY


Vulcan Coal Company, Vulcan, West Virginia, was controlled by the Stephenson family, and Mr. W. C. Stephenson was President. He was also President of Buckeye Coal and Coke Company.

Mr. Stephenson was a very considerate man to work for, and our association with him was most pleasant, not only while I worked at Vulcan, but also after he became a Vice President and Director of Sovereign Pocahontas Company, and Buckeye Coal and Coke Company became a stockholder when it was organized in 1931. (I worked at Vulcan in 1916 until I was inducted into the Army in September 1917, as Store Manager, and Manager of the general Office, which included the Post Office, N&W Ticket Office, and Railway Express Office).

Mr. Stephenson was born on July 13, 1872; and adopted 13 as his lucky number. He organized the very successful “Thirteenth Corporation” in Roanoke, Virginia, which had 13 stockholders; his Virginia automobile license plate was 13 for a number of years; residence and telephone numbers had a 13 in them, and his business post office box number was 1300. He had a fatal heart attack on August 13, 1937, at the age of 65.

Walter G. Stephenson, his son, was one of Sovereign Pocahontas Company’s first Directors and salesman. He was Manager of the Cincinnati Office, and was a good salesman. After his father’s death he was elected a Vice President of Sovereign Pocahontas Company; also, President of Buckeye Coal and Coke Company, and became the head of Davis & Stephenson, Inc., an insurance agency in Roanoke, Virginia. He was very active in civic projects one of them being the Roanoke Valley development Corporation which is still operative, and successful in bringing new industries into the Roanoke Valley.

He bought stock in the Harman Mining Corporation when it was organized in 1954, and was a Director until his death on June 27, 1960.

Mr. Richard C. Stephenson, younger son of Mr. W. C. Stephenson, was a salesman for Sovereign Pocahontas Company from 1940 to 1948. He is now a partner in Davis & Stephenson, Inc.

Mr. Paul M. Pack, General Manager of buckeye Coal and Coke Company, was elected a Director of Sovereign Pocahontas Company in August 1937, and continued as a director of Sovereign Pocahontas Company until Buckeye Coal and Coke Company was sold in 1958.

Early in 1917, the Norfolk and Western Railway Company purchased the Vulcan Coal Company as a supplier of locomotive fuel. When I worked at Vulcan, the camp was one of the best in the Williamson Field.

After the Railway Company had mined out the coal at Vulcan, Majestic Collieries Company purchased in 1943, the houses and store building for $2,000.00 (which the Railway Company claimed was a give-away price).

In 1951 Majestic sold the dwellings for $19,000.00 to the Lilly Land Company for real estate development.

The store building burned down, but Poplar Creek Development Company still owns the lot.

Winifrede-Thacker Coal Company

In 1916 or 1917, Mr. roger Martin, who was Manager of the Vulcan Coal Company, and Mr. H. G. Van Hoose, Manager of Majestic Collieries Company, organized the Winifrede-Thacker Coal Company, Nolan, Mingo County, West Virginia. Mr. George C. Graeber, who had a high regard for Mr. Van Hoose, along with some of his Associates in Shamokin, Pennsylvania, bought the controlling stock in the Company, providing Mr. Van Hoose would become President, move to Nolan and operate the Company.

I was discharged from Officers’ Training School at Camp Gordon, Georgia, in November 1918, and returned to my home at Drill, Virginia, and worked in the mines of the Banner-Raven Coal Corporation for about four months. My father, Mr. George J. Walker was General Manager of the Company.


I had purchased a few shares of Winifrede-Thacker stock, and went to work for the Company upon being elected Secretary-Treasurer in 1919.


The United Mine Workers of America made a determined effort to organize the Williamson Field in Mingo County, West Virginia, and Pike County, Kentucky. All of the mines in Mingo County were closed down; however, most Pike County mines continued to operate due to the fact that the Pike County law authorities gave protection to the men who wanted to work, and suppressed any violence or destruction of property.


The Union established a tent colony at Nolan for evicted miners and their families. The year 1920 was the most unpleasant year I have ever spent.


We were able to get the mine started up with a few men. Mr. Van Hoose and I worked in the mines with these men, and when the mine cars were filled we would “dump up”, and run the tipple. By the end of 1920, we were back to normal production.


Mr. T. R. Joseph, who was head bookkeeper at Majestic when I worked there in 1913-1916, had married a girl who lived at Nolan. He offered to buy my stock in Winifrede-Thacker, if my job went with it, so early in 1921, I sold my stock to him and accepted the position of Cashier with the Pemberton Coal and Coke Company at Affinity, West Virginia.


A few years later the Winifrede-Thacker Coal Company went into bankruptcy due to poor market conditions, and encountering heavy draw slate in the seam of coal.

COAL CAMPS
COAL COMPANY STORES

A. P. M. WHOLESALE COMPANY

BLUEFIELD SUPPLY COMPANY

COAL COMPANY HOUSES

When Ashland Coal and Coke Company, Majestic Collieries Company, and Pemberton Coal and Coke Company started operations it was necessary to build dwellings for the miners and supervisory employees. As time went on there was an improvement in the type of dwellings built. All three Companies at one time had large investments in coal camp dwellings which compared favorably with other coal company dwellings.

In the late 30’s many coal companies adopted plans whereby the miners could own their coal camp homes.

When H. E. Harman Coal Corporation started business in 1934, a real estate development was sponsored by it whereby the miners could build, finance, and own their own homes. As a result Harman Mining owns only a few dwellings, principally for officials. Under the present Union Contract a coal company is only allowed to charge a miner a rental of $2.60 per room plus $1.00 per house per month.

Something similar to the Harman plan is being followed at present by Island Creek, and Eastern Gas & Fuel, who are opening up several new mines.

It is our opinion that the Government, with the cooperation of Industry, should do more to promote home ownership and less in promoting Public Housing. The recently enacted Housing Bill is a step- in this direction.
COAL COMPANY STORES

Until recent years nearly all coal companies operated company stores. Most of these stores were profitable (at times these profits kept the mines in operation).

A store was operated at Ashland, West Virginia, by Ashland Coal and Coke Company until 1965, when United Pocahontas Coal Company took over the operation of this store under a rental and accounts collection agreement.

Majestic operated two stores for a number of years; one at Phelps, Kentucky, which was closed out a few years ago; and one at Majestic, which is being closed due to the illness of Mr. J. W. Whitley, who has been Store Manager for a number of years.

Pemberton Coal and Coke Company had five stores at one time, but two were closed out, and the other three went with the Lillybrook deal.

Harman Mining Corporation had operated a store and service station since 1954. In1966, they sold the merchandise stock to the E and P Shopping Center (McClanahan and Wood), and rented the store building and fixtures to them, and are collecting for a fee store accounts from Harman’s employees.

Mr. W. W. Greer became Store Manager at Ashland in 1902, and a few years later became General Store Manager of the stores of the three Companies.

He was an excellent merchant, and was able to select salable merchandise which could be sold at a profit, and retain the good will of his customers.
A. P. M. WHOLESALE COMPANY

In 1927 Ashland Coal and Coke Company, Pemberton Coal and Coke Company and Majestic Collieries Company organized the A. P. M. Wholesale Company to buy store merchandise, hardware, and mine supplies at the manufacturers’ prices. These items were sold to our stores and mines, and outside customers at a reasonable jobber’s markup. Warehouses were maintained at Ashland and Bluefield. Mr. W. W. Greer contributed much to the success of this Wholesale Company.


The capital stock was as follows:









Shares


Amount

Ashland Coal and Coke Company


   162


$16,200


Majestic Collieries Company



     81


    8,100


Pemberton Coal and Coke Company


   162


  16,200








   405


$40,500

No dividends were paid, but a surplus of around $60,000 had been accumulated by 1930.

In 1930 the Wholesale Company was sold to Bluefield Supply Company for stock in that Company, as follows:








Shares – Par $100

Ashland Coal and Coke Company



298


Majestic Collieries Company




149


Pemberton Coal and Coke Company



299









746

According to Bluefield Supply Company’s books the value of the above shares was $100,379.

 _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _

BLUEFIELD SUPPLY COMPANY

This Company was incorporated in April 1921. Mr. W. E. Gilkerson was the first President. He was an excellent sales executive, and deserves a lot of credit for his work in organizing the Company; in securing desirable manufacturers’ and suppliers’ accounts to represent, and in selecting a good organization.

Mr. Gilkerson died in November 1931; in the midst of the depression and bank crisis, and the Company’s financial condition was not good.


Mr. Lon M. Rish was elected President in January 1931, and he had a difficult time working out the finances of the Company. Mrs. L. E. Tierney, Sr., and Mr. W. J. Richards were of great help at this time. Mr. Rish is largely responsible for the success the Company has attained. He is a man of sound business judgment; knows how to select key personnel, and is an excellent all around business executive.


Rish Equipment Company is the main subsidiary of the Company, and I believe it was at my suggestion that it was named for Mr. Rish.

Mr. Rish became Chairman of the Board in 1955, and Mr. J. Taylor Frazier was elected President. In 1967, Mr. Rish was made Honorary Chairman of the Board, and Mr. Frazier became Chairman of the Board and President. Mr. L. E. Tierney, Jr., was made Vice Chairman of the Board in 1967.

Mr. Frazier started working for the Company in 1926, and after becoming President in 1955, has continued the good work of Mr. Rish. He has been particularly good in financing; stockholder and customer relations, and in maintaining good relations with the manufacturers and suppliers for whom the Company acts as distributor.

Bluefield Supply Company has fine men heading the various departments, subsidiaries, and divisions. Among these are at the present time the following:
H. L. Whitenack

Executive Vice President
B. C. Edwards

Vice President-Treasurer

C. I. Johnston, Jr.
Vice President




Executive Vice President










Rish Equipment Company

Frank T. Hancock
Vice President




General Manager









Bluefield Supply Company

John A. Gott

Vice President




General Manager










Dixie Appliance Company

Harman Woodward
Secretary
Lindsay C. Dula, Jr.
Assistant Secretary

James E. Gillenwater
Controller

P. A. Stanton







Vice President









Rish Equipment Company

James T. Frazier, Jr.






General Manager










Mason-Dixon Distributors

Thomas P. Lockhart






General Manager










Virginian Electric Inc.

Thomas E. Rhodes






Office Manager










Skyland Hospital Supply


The following is the stock ownership of our Stockholder Group:






Present



Market

Dividends





         No. of Shares
    Cost
            12-31-67
      1967


Ashland Coal and Coke Co.

28,262

$113,048
$423,930
$28,262

Poplar Creek Development Co.

16,625

    86,000
  249,375
  16,625

Harman Mining Corporation

  4,200

    71,400
    63,000
    4,200     





49,087

$270,448
$736,305
$49,087

*W. W. Walker Family


19,460





  19,460

Estate W. J. Richards


     878





       878
Robert M. Richardson Family

  1,838





     1,838





71,263





   71,263

*My father, George J. Walker was one of the original stockholders. His stock has been inherited by my brother-in-law, C. A. Mowles, and myself. This stock plus splits, stock dividends and purchases by my family amount to the 19,460 shares.

The Tierney Interests have the largest block of stock. The above group is the second largest block.

(a) The Pemberton Coal and Coke Company stock was reacquired by Bluefield Supply Company and resold to their employees in 1942 when the Pemberton property was leased and subleased to Lillybrook Coal Company.


(b) Ashland Coal and Coke Company exchanged 8,039 shares of Bluefield Supply stock for 735 shares of Sovereign Pocahontas Company stock owned by Buckeye Coal and Coke Company. (This was at the suggestion of Mr. William C. Green when Buckeye Coal and Coke Company was sold, and eliminated the problem of Sovereign Pocahontas Company reacquiring the stock).


(c) Ashland Coal and Coke Company sold 1,400 shares in a Secondary Offering 10/30/64.


(d) Majestic Collieries Company transferred its Bluefield Supply stock to Poplar Creek Development Company in a “Spin-off Reorganization” 4-13-53.


Mr. W. J. Richards was a Director of Bluefield Supply Company from 1931 until his death in 1949.


Mr. W. A. Richards became a Director in 1930 and was Chairman of the Board from January 1931 until his death on December 6, 1940.


Mr. H. Wilson Lark was a Director from 1957 until his death in 1959.

Mr. William C. Green has been a Director since the death of Mr. Lark until the present time.

Mr. Robert M. Richardson has been a Director and Attorney of the Company since the death of his father, Mr. George Richardson, Jr. in April 1965, until the present.

Mr. W. W. Walker has been a Director since 1930 until the present time; and has been a member of the Finance and Pension Committees for several years.

STEWART FUEL AND SUPPLY COMPANY

In 1918 Mr. A. J. Stewart was appointed General Manager of:





Ashland Coal and Coke Company





Majestic Collieries Company





Pemberton Coal and Coke Company


Mr. Stewart employed me as Cashier of Pemberton Coal and Coke Company in 1921. Shortly after this he accepted a position as General Manager of the J. C. Sullivan group of coal Companies. After a few years with that group he established a Retail Coal Yard in Bluefield, West Virginia, and was elected Mayor of Bluefield. He had lived in Bluefield since 1918.

On the 14th day of September 1928, the Stewart Fuel and Supply Company was organized to operate a coal yard in Bluefield, West Virginia.

The stockholders were:

Ashland Coal and Coke Company
$4,000 7% Pfd.

$5,000 Common


A. J. Stewart






  1,200


Mr. A. J. Stewart was elected President and Mr. W. W. Walker was elected Secretary-Treasurer.

In 1929 a coal yard was rented in Bluefield, Virginia, with an option to purchase the real estate. A filling station was built and operated in conjunction with the coal yard, and the Bluefield, West Virginia yard was later discontinued.

Ashland Coal and Coke Company purchased the real estate in 1932.

Mr. Stewart died on June 12, 1945.


The Company was operated for a period of time by a man by the name of Rector; then by Mr. Millard Thompson until his death on November 9, 1951. He was a good Manager and the Company did real well from 1944 through 1953. Cash Dividends totaling $5,940 were paid.

Shortly after Mr. Thompson’s death we made an arrangement with Mr. Robert W. Cook to take an interest in the Company and manage it.

In 1957 Ashland Coal and Coke Company sold the real estate and its stock in Stewart Fuel and Supply Company to Mr. Cook. He was a very ambitious young man and branched out into other activities, and became involved in financial difficulties and had to take bankruptcy.

The real estate was purchased by Citizens Coal and Supply Company, who is a good retail dealer customer of Sovereign Pocahontas Company.

Stewart Fuel and Supply Company had its “ups” and “downs”, particularly during the depression years, but on the whole was a good investment. The profit on the sale of the stock and real estate was $21,194.
FAIRFAX COAL COMPANY

The Fairfax Coal Company located at McAndrews, Pike County, Kentucky, was purchased at the end of World War II by C. H. Sprague and Son Company, Inc., the largest U. S. exporter of coal, and was at that time a good customer of Sovereign Pocahontas Company.

In 1947, Mr. J. E. Westervelt was approached by Mr. Horace Holland, a Vice President of Sprague on a proposition to sell to us Fairfax Coal Company at a BARGAIN PRICE.

I had a meeting with the Sprague people and discussed the proposal. Mr. Westervelt and I went over to Pottsville, Pennsylvania, the next day for Directors’ Meetings to consider the purchase. In the discussions Mr. W. J. Richards stated that he had heard a lot about the Fairfax Mine, and none of it was good. Mr. William C. Green stated that he felt that “now is a poor time to buy a mine.” Much to my later regret we decided to gamble on the purchase as follows:

(1) Sovereign Coal Corporation purchased for $50,000 cash the land upon which the tipple, dwellings, and store building were located; store stock, surplus equipment and mine supplies.

(2) Sprague took out as a dividend all of the cash Fairfax had.


(3) Sprague sold for a total of $50,000 cash all of the stock of the Fairfax Coal Company to:












         Shares








Ashland Coal and Coke Company




80




Majestic Collieries Company





80




Buckeye Coal and Coke Company




50




Gilliam Coal and Coke Company





50




Sovereign Pocahontas Company




            129




Individuals






            111











            500


When Buckeye Coal and Coke Company and Gilliam Coal and Coke Company were sold, Sovereign Pocahontas Company bought their stock.

We operated the mines about a year, and lost about $50,000, and then closed the mines.

In 1951 Fairfax Coal Company sold the leases and physical property to the W. Va.-Ky. Coal Corporation for $100,000 to be paid so much per ton with interest.

The W. Va.-Ky Coal Corporation made payments until 1957. After that date they went bankrupt.

The Leckie interests bid the property in, and in 1962, Fairfax Coal Company was paid the balance due it on the property, which the Leckies operated under the name of Leckie Freeburn Coal Company. The Leckie Freeburn Coal Company went into bankruptcy about 1966, and the plant has been sold for scrap.


In September 1963, Fairfax leased for five years a small acreage of Hagy seam coal in Buchanan County, Virginia, from the Bull Creek Coal Company, and then subleased it to a truck operator at an overriding royalty. This resulted in some profit. From time to time, as funds were available, part of the stock was redeemed from the stockholders at par. The present outstanding stock is, as follows:









Shares

Cost


Ashland Coal and Coke Company

   68.8

$2,130



Poplar Creek Development Company

   40.8

  4,080



Sovereign Pocahontas Company


 148.6

10,860








 258.2

17,070


Individuals




   17.0

  1,700


Totals





 275.2
            $18,770

As of December 31, 1967 the net assets of the Company were $43,789, of which $39,813 was in securities.


In addition Fairfax owns a small acreage of mineral lands in Mingo County, West Virginia, upon which are a gas well and a truck mine, from which a small revenue is received.

WHAT ABOUT THE FUTURE OF THE COAL INDUSTRY?

Barron’s “National Business and Financial Weekly” of July 8, 1968, carries an article:
“FUEL OF THE FUTURE”

“LONG-RANGE PROSPECTS FOR COAL HAVE NEVER LOOKED BRIGHTER”

_  _ _ _ _ __ _ _ _ _


The value of a coal property is largely based on its reserves of coal. I have seen so many prosperous Coal Companies devalue their stock by mining out their coal reserves and paying out most of their earnings in dividends.

In our Companies we have tried to build up our investments in stocks and securities of companies not directly engaged in the mining of coal.

THE ESTIMATED COAL RESERVES OF OUR COMPANIES ARE:
ASHLAND MINING CORPORAATION – Estimate as of July 31, 1968, of coal reserves on the Ashland property by beds by Mr. H. S. Oster, General Superintendent:

No.   6
McDowell Lease






869,680 tons


No.   9
Ashland & United Pocahontas Lease



           1,534,860   “


No. 11
Low Coal area (includes United Pocahontas Lease)


698,550
    “


No. 11
Peach Ridge Area (now being punch mined)



  79,119
    “


No. 11
McDowell Lease






300,000
    “


No. 11 remaining in present No. 11 Mine





125,000
    “


Total No. 11 Reserves



1,202,669 tons


Grand Total Reserves (All Beds)

3,607,209   “


The No. 2 Coal Seam underlies all of the Ashland Lease; this seam had a slate parting near the bottom and is high in sulphur. One drift has been driven about 250 feet in this bed at the mouth of Monitor Hollow; the height of the bed in this area is 39” with about 4” of parting. Three bore holes have been drilled at other points and the cores show the bed to be 28” to 31” in height with about 1” parting. It is possible that an area on the Southern side of the lease can be mined at a future date. All of this coal would have to go through a wet washer. Purely as a guess, I have estimated that an area of approximately 236 acres can be mined, which would yield around 826,000 tons based on an average height of 30”. This figure, as well as all others shown are based on 80% recovery.

All of these reserves are low volatile coal.
MAJESTIC COLLIERIES COMPANY


Most of the reserves of coal remaining in the 6,061 acres of land owned by Poplar Creek Development Company are planned to be mined and processed at the Majestic tipple.


These reserves are in multiple seams of variable quality, and mining conditions and the recoverable tonnages are difficult to determine. The seams are, as follows:

(Warfield or Lower Elkhorn)

Lower Alma  –  Most of the coal loaded at Majestic since 1908 has been from these two seams, 



which are low in ash and sulphur, and are metallurgical quality coal.


Upper Alma  -   There is a large area of this seam, and a small tonnage is being mined at the 



present time. Properly prepared, this seam is metallurgical quality coal.


Williamson or Lower Alum



Some mining has been done in this seam, and it is good quality coal.


Whitesburg or Glen Alum



Some of this seam has been mined. It is steam quality coal.


Fireclay or Thacker



Most of this seam has been mined.


Millard or Cedar



This seam is below the Lower Elkhorn and underlies most of Poplar Creek’s 



property. The quality of this seam is as reported by The Bureau of Mines Report of 


Investigations No. 4910 of September 1952, “Little Cedar Mine, Majestic Collieries 



Company: Separation of the sample at 1.60 specific gravity would yield a float coal 


containing 3.3 percent ash and less than 1 percent sulfur, with a recovery of 



almost 97 percent of the raw feed as float coal.”


About 20,000 tons a month are being loaded at Majestic at present. How long this can be continued is dependent on market conditions. The present prices are low; however, Poplar Creek Development Company receives 20/25¢ per ton royalty on this coal, and Sovereign Pocahontas Company receives a sales commission.
SOVEREIGN COAL CORPORATION – Estimated reserves in leases to Sovereign Coal Corporation at 





80% recovery:


Lower Elkhorn






3,300,000 tons


Lower Alma






3,5,00,000   “

Lower Alma






2,000,000    “


(To be transshipped from


Thacker, Mingo County,

West Virginia)




Total





8,800,000 tons
These reserves are low in ash and sulphur, and are metallurgical quality coal.


There are good possibilities of adding to these reserves by leases of coal not presently included in Sovereign Coal Corporation’s leases.
HARMAN MINING CORPORATION – Estimated coal reserves as of March 31, 1968:

CLINTWOOD MINING COMPANY








(Net Tons)


Seam



  Owned

   Leased

   Total

Splash Dam


18,191,214

17,623,521

35,814,735


Clintwood


  2,436,957

  3,970,224

  6,407,181


Hagy



  1,911,000

  7,786,890

  9,697,890


Total


22,539,171

29,380,635

51,919,806

Based on 70% recovery – Splash Dam Seam
Based on 80% recovery – Clintwood and Hagy Seams


These reserves are mid volatile coals in the 28/30% range, and are of metallurgical quality.

The production of coal from the above listed properties during the first six months of 1968 was as follows:









  Tons

       Realization
Ashland Mining Corporation




110,609

            $6.94

Clintwood Mining Company




331,606


4.88

Harman Mining Corporation




380,207


5.61

Majestic Collieries Company




  76,703


4.35

Sovereign Coal Corporation (Jamboree)



  63,618


5.66





Total



962,743

Based on the present costs of putting in drift mines; building preparation plants, and the prices being paid for coal reserves and mining properties, our physical properties should have a value of around $10,000,000. (Under date of March 7, 1968, I sent our Directors a statement of recent “Acquisitions and Mergers of Coal Companies).

In addition, the following is a statement of:

NET CURRENT ASSETS AND MARKET VALUE OR BOOK VALUE OF SECURITIES AS OF







DECEMBER 31, 1967













Net Value








Excluding

    1967









Fixed Assets

Dividends
Ashland Mining Corporation

Current Assets and Marketable


Securities at cost

$1,139,887


Investments in and Advances


to Associated Companies


at cost



    475,000





 1,614,887


Less Liabilities


    147,280

$1,467,607

$90,000

Ashland Coal and Coke Company

Current Assets and Marketable


Securities at cost

    329,670


Investments and Advances to


Associated Company at cost
    576,503





    906,173


Less Liabilities


        2,364
    




    903,809


Appreciation in Book Value of


Associated Companies

    981,123

1,884,932

74,854
Poplar Creek Development Company

Current Assets and Marketable


Securities at cost

    485,204


Investments and Advances to


Associated Companies at cost
    239,742





    724,946


Less Liabilities


        4,097






    720,849


Appreciation in Book Value of


Associated Companies

    475,875

1,196,724

42,372

Majestic Collieries Company

Current Assets and Securities


at cost



$  132,275


Sovereign Coal Corporation


Note



      25,000


Prepaid Royalty


    119,297





    276,572


Less Liabilities


      32,489

$   244,083

$ 28,344


Total 4 Companies




$4,793,346

Appreciation in Bluefield


Supply Company stock not


included in above




 $   474,257
(Includes $754,629 Inter-Mining

Company Stocks).

_ _ __ _ _ _ _ _ __ _ _ _ _ _ _ _

Harman Mining Corporation

Current Assets and Securities


at cost



$1,052,106


Less Liabilities


     436,435

$  615,671

$  52,500


DECEMBER 31, 1967 CAPITAL STOCK


AND PAID IN SURPLUS OF ABOVE


FIVE COMPANIES




$2,942,200

$288,070

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _


In the fifty-three years that I have worked for one or more of the Companies covered by this history, all of them have in their time had serious problems and trying times to go through.

The uncertainties that face our country and the world by the rapidly changing “way of life”, makes me very reluctant to make a firm prediction as to the future of our Companies, and I would rather relay upon other people’s predictions that the industry as a whole faces a brighter future.

_ _ _ _ _ _ _ _ __ _ _ _ _ _ _ __ _ _ _
1

